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Total Marks: 100 (80- End Semester and 20- Sessional) 

Objectives: Having studied this paper, a student will be able to: 
a. Analyze the meaning and concept of Financial Statements 
b. Understand the accounting procedure from Cash flow and Fund flow statement 
c. Understand the tools and techniques of Financial Statement Analysis 
d. Grip the idea about Financial Report and Annual Report preparation. 

 
Unit 0: Baseline Analysis: Introduction of basic concepts, objectives, and goal setting.  

Unit I: Financial Statements: Nature & objectives of Financial Statements, Uses & Limitations 
 of Financial Statements, Stakeholders of financial statements, Income Statement, 
 Consolidated Financial Statements. 

Unit II: Cash Flow and Funds Flow Statements: Cash Flow Statement: Concept, Process and 
 Preparation with numerical as per AS-03; Funds Flow Statement: Sources and Uses of 
 Funds (Theory and numerical). 

Unit III: Tools and Techniques of Financial Statement Analysis: Comparative Statement, 
 Common Size Statement, Trend Analysis (Theory and numerical). 

Unit IV: Financial Report Preparation: Need of financial reporting; Types and preparation of 
 financial reports as per Companies Act 2013, Window Dressing, Recent scams in 
 Financial Reporting after 2000. 

Unit V: Annual Reports: Content of Annual Reports, Quality of Financial Reporting, Users of 
 Reports; Reporting regulation in India, Reporting regulations for Partnership firms. 

Unit 100: Advanced Skills: Journal/magazine article discussion assignment; seminar 
presentation. 
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